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Chapter | General Provisions

Article 1 The present Law is formulated to regulate the pfaoes of enterprise bankruptcy, fairly liquidate
the credits and debts, safeguard the legitimategignd interests of creditors and debtors andtaiaithe
market order of the socialist economy.

Article 2 Where an enterprise legal person fails to paytsfiiebts, and that if its assets are not enoughay
off all the debts or if it is obviously incapablépaying off its debts, its debts shall be liquithin
accordance with the provisions of the present Law.

Where an enterprise legal person is under the sditeircumstance or it is obviously likely thaisit
incapable of paying off its debts, it may be subjecaectification in accordance with the provisiaof the
present Law.

Article 3 The bankruptcy case shall be under the jurisdiatiothe people's court where the relevant debt
domiciled.

Article 4 Where the procedures for hearing a bankruptcy aeseot prescribed in the present Law, they
shall be subjected to the relevant provisions efGivil Procedure Law.



Article 5 The procedures for bankruptcy, which have beerateid according to the present Law, shall have
binding force upon the assets of relevant debtotside of the territory of the People's RepublicCaina.
Where any legally effective judgment or ruling méjea foreign court over a bankruptcy case invokueg
debtor's asset within the territory of the PeogReEpublic of China, if the debtor applies with equests the
people's court to accept or execute it, the peoptairt shall, in light of the relevant internatibtreaties that
China has concluded or joined or the principleseafprocity, carry out an examination thereon amden
holding that it does not violate the basic prinegpbf the laws of the People's Republic of Chinescot
damage the sovereignty, safety or social publierédts of the state, does not damage the legitirgdits ant
interests of the debtors within the territory of theople’'s Republic of China, accept and execatpittymen
or ruling..

Article 6 When hearing a bankruptcy case, the people's sbaltguarantee the legitimate rights and
interests of the employers in the insolvent entegpand investigate its administrators' legal lities.

Chapter Il Application and Acceptance
Section | Application

Article 7 A debtor, under the circumstance as prescribedtiicla 2 of the present Law, may file an
application with the people's court for rectificatj reconciliation or bankruptcy liquidation.

Where the debtor fails to pay off its due debts,dreditor may file an application with the peapldurt for
rectification or bankruptcy liquidation.

Where an enterprise legal person has been dissel¢iedut any liquidation or without completing the
liquidation, and the relevant assets are not entaghy off the debts, the person liable for liguidn shall
apply with the people's court for bankruptcy licatidn.

Article 8 When applying for bankruptcy, an Application forrauptcy and the related evidences shall be
submitted to the people's court:

The following items shall be indicated in the Agpliion for Bankruptcy:

(1) Basic introduction of the applicant and the resongd

(2) Purpose of the application;

(3) Facts and ground for the application; and

(4) Other items that the people's court deems necessasyindicated.

Where a debtor files an application, it shall suiiimé statement on financial status, checklisteditd,
checklist of the creditor's rights, relevant finehstatements, a plan for employees' arrangensewed as
the payment documents of wages and social insunaiecaiums.

Article 9 Before the people's court accepts an applicatiobdokruptcy, the applicant may request for
withdrawing its application.

Section Il Acceptance

Article 10 Where a creditor files an application for bankryptbe people's court shall, within 5 days as of
the receipt of the application, notify the relatktbtor. Where the debtor has any objection to pipiGation,

it shall bring forward its objection to the peopleburt within 7 days as of the receipt of theemfrom the
people's court. The people's court shall decidetlveieor not to accept the case within 10 days as of
expiration of the term for filing an objection.



Except for the circumstance as prescribed in teegating paragraph, the people's court shall decidgher
or not to accept an application for bankruptcy withs days as of the receipt of the application.

Under any special circumstance where the termdoejgting a case as prescribed in the preceding two
paragraphs is required to be extended, it may tendrd for another 15 days upon the approval of the
people's court at the next higher level.

Article 11 Where the people's court accepts an applicatiobdokruptcy, it shall, within 5 days as of the
when the decision is made, serve it on the releapplicant.

Where a creditor files an application, the peopielsrt shall, within 5 days as of the day when @isien is
made, serve it on the relevant debtor. The relegahntor shall, within 15 days as of the day whendécisiol
is served, submit to the people's court its stateme financial status, checklist of debts, chestldif the
creditor's rights, the relevant financial statersext well as the payment documents of wages aria soc
insurance premiums.

Article 12 Where the people's court decides not to acceppplication for bankruptcy, it shall, within 5 de
as of the day when the decision is made, sendeitsion on the applicant with its reasons. Ifapelicant is
dissatisfied with the decision, it may, within 18yd as of the day when the decision is served zpp¢he
people's court at the next higher level.

During the period from the day when the peoplelgicaccepts an application for bankruptcy to thewhen
a bankruptcy is announced, if it is found thatrilevant debtor is not under the circumstance escpibed ir
Article 2 of the present Law, its application mayrejected. If the applicant is dissatisfied whik tlecision,
it may, within 10 days as of the day when the deniss served on, appeal to the people's couhteahext
higher level.

Article 13 Where the people's court accepts an applicatiobdokruptcy, it shall meanwhile designate a
bankruptcy custodian.

Article 14 The people's court shall, within 25 days as ofdég when it decides to accept an application for
bankruptcy, notify the relevant creditors and amuauits decision as well.

The following items shall be indicated in the a&aigl notice and announcement;

(1) Names of the applicant and the respondent;

(2) The time when the people's court accepts the agiitfor bankruptcy;

(3) Term, address and points of attention in the datitar of the creditor's rights;

(4) Name of the custodian as well as the address whenelertakes its business;

(5) Requirements that the debtors or asset holdergeadébtor shall pay off the debts or deliver theets
(6) When and where the first creditors' meeting is hahdi

(7) Other items that the people's court deems necetsary/ notified and announced.

Article 15 During the period from the day when the peopletgtt®decision which accept the application for
bankruptcy is served on the debtor to the day vthemprocedures for bankruptcy are terminated, ¢levant
personnel of the debtor shall bear the followin{igattions:

(1) Well preserving the assets, seals and account keIl as documents under its occupation and
management;

(2) Working in light of the requirements of the peopledurt and the bankruptcy custodian, and answering
their inquiries faithfully;

(3) Attending the creditor's meeting as a nonvotinggdale and answering the creditor's inquiries adegrd
to the fact;



(4) Not leaving its domicile if without the permissiohthe people's court; and

(5) Not assuming any post of director, supervisor aicemanager in any other enterprise.

The term "relevant personnel” as mentioned in tieequing paragraph refers to the legal represeatatf
an enterprise, which may, upon the approval optweple's court, include the financial managersahdr
operators of the enterprise.

Article 16 After the people's court accepts an applicatiorb&orkruptcy, any repayment of debts made by a
debtor to any individual creditors shall be deeragdhvalidated.

Article 17 After the people's court accepts an applicatiorb@orkruptcy, the debtors or asset holders of the
debtor shall pay off the debts or deliver the ratgvassets to the bankruptcy custodian.

Where any debtor or asset holder deliberately teésléhe provisions of the preceding paragraph pingeoff
its debts or delivering the assets to the debtut,thus incurs loss to the relevant creditorsplitigation of
paying off the debts or delivering the assets gitlbe exempted.

Article 18 After the people's court accepts an applicatiorbforkruptcy, the relevant custodian shall have
right to decide to unchain or continue to perforgoatract that has been established before thetmwe ye
has not been fully performed by both parties comegy and notify the opposite party concerned of its
decision. Where the bankruptcy custodian failsdtifyrthe opposite party concerned within 2 moraksof
the acceptance or to make any reply to an urge imadee opposite party concerned, it shall be deketinat
the contract is unchained.

Where the bankruptcy custodian decides to contincentract, the opposite party concerned shallimoato
perform the contract yet has the right to requestcustodian to provide guarantee. Where the ciastathbes
not provide any guarantee, it shall be deemedtigatontract is unchained.

Article 19 After the people's court accepts an applicatiorb@orkruptcy, the relevant measures for prese
the debtor's assets shall be released and theduresefor execution shall be suspended.

Article 20 After the people's court accepts an applicatiorborkruptcy, any civil action or arbitration reld
to the debtor, which has been started yet not ergtedl be suspended. The civil action or arbitratian be
resumed after a bankruptcy custodian takes ovelldb®or's assets.

Article 21 After the people's court accepts an applicatiorbforkruptcy, the relevant debtor's civil action
shall be filed to the very people's court only.

Chapter Ill Custodian

Article 22 A bankruptcy custodian shall be designated by #wp[@'s court.

Where it is considered at the creditors' meetirg tihe custodian fails to perform or fulfill its tiks and
functions in a lawful and impartially manner, threditors' meeting may apply with the people's céarthe
change of the custodian.

The measures for designating bankruptcy custodiadgeciding the remunerations for bankruptcy
custodians shall be formulated by the Supreme RB&o@burt.

Article 23 A bankruptcy custodian shall, in accordance withhovisions of the present law, fulfill its
functions and duties, report its work to the petspteurt and accept the supervision of the creslitneeting
and the creditors' committee.

The bankruptcy custodian shall attend the creditoegting as a nonvoting delegate, report thellfukint of
its duties and functions and answer the relevagiiies.

Article 24 The post of a bankruptcy custodian may be assumediguidation group comprised of persor



from relevant departments and organs or by sucfulbwestablished social intermediary agencies as a
law firm, an accounting firm, a bankruptcy liquibet firm and etc..
The people's court may, in light of the real statia debtor and upon consulting the opinions efrglevant
social intermediary agencies, designate the retgyenisonnel who have a good command of special
knowledge and have obtained the practice qualifinaas a bankruptcy custodian.
Under any of the following circumstances, one matyassume the post of bankruptcy custodian:
(1) Having a record of criminal punishment for delilierarime;
(2) Having been revoked of the relevant practice gualifon certificate of related specialty;
(3) Having any interest with the case; or
(4) Any other circumstance under which the people'stateems it improper for it to act as a bankruptcy
custodian.
Where an individual assumes the post of a bankyuntstodian, he shall purchase the responsibility
insurance for practice.
Article 25 A bankruptcy custodian shall fulfill the followirfgnctions and duties:
(1) Taking over the asset, seals as well as the acbmakis and documents of the debtor;
(2) Surveying the financial status of the debtor andhidating the financial statements;
(3) Determining the internal management of the debtor;
(4) Determining the daily expenditure and other neagssgpenditures of the debtor;
(5) Determining, before the holding of the first megtof creditors, whether to continue or terminate th
debtor's business;
(6) Managing and disposing of the debtors' assets;
(7) Appearing in actions, arbitrations or any otheralqgocedures on behalf of the debtor;
(8) Suggesting the hold of creditors' meetings; and
(9) Fulfilling other functions and duties that the pkedgpcourt believes it should perform.
In the case of any separate provision on the bat&ylcustodian's functions and duties in the preksaw, it
shall prevail.
Article 26 Before the first meeting of creditors is held, wdarbankruptcy custodian decides to continue or
terminate the business operation of a debtor oahgof the acts as prescribed in Article 69 ofgihesent
Law, it shall be subject to the approval of theple® court.
Article 27 A bankruptcy custodian shall be diligent and deddtetheir duties, and shall faithfully fulfill its
(his) duties as well.
Article 28 A bankruptcy custodian may, upon the approval efglople's court, employ relevant work staff
as it is necessatry.
The remunerations of a bankruptcy custodian shatidrided by the people's court. In case the ngeefin
creditors has any objection to the remuneratioa lodnkruptcy custodian, it shall have the rigHiléo
demurral to the people's court.
Article 29 A bankruptcy custodian shall not quit its post withany justifiable reason. The resignation of a
bankruptcy custodian shall be subject to the apgdroithe people's court.

Chapter IV Assets of Debtors

Article 30 The assets of a debtor refer to all the assetdiang to the debtor when an application for
bankruptcy is accepted, as well as the assetstamet by the debtor during the period from the dagn ar



application for bankruptcy is accepted to the déngmvthe procedures for bankruptcy are ended.
Article 31 Within 1 year before the people's court acceptapgiication for bankruptcy, the bankruptcy
custodian has the right to request the court tokewany following act related to the debtor's asset
(1) Transferring the assets free of charge;
(2) Trading at an obviously unreasonable price;
(3) Offering asset guarantee to those debts withoutasgt guarantee;
(4) Paying off the undue debts in advance; or
(5) Giving up the creditor's rights.
Article 32 Within 6 months before the people's court acceptapplication for bankruptcy, where a debtor is
under any circumstance as prescribed in paragrafltitle 2 of the present Law where it makes repagt
to individual creditors, its bankruptcy custodiaastihe right to request the people's court to revplexcept
that the individual repayment may do good to thetole assets.
Article 33 Any of the following acts concerning the asseta dkebtor shall be deemed as invalid:
(1) Concealing or transferring the assets so as taldtiei debts; or
(2) Fabricating any debt or acknowledging any inauticesebt.
Article 34 As for any asset of a debtor as obtained undecaoymstance as prescribed in Article 31, 32 or
33 of the present Law, the relevant bankruptcyamian shall have the right to recover it.
Article 35 After the people's court accepts an applicatiorb&orkruptcy, where any capital contributor of a
debtor fails to fulfill its obligation of capitalontribution, the relevant bankruptcy custodian lsteatjuire the
capital contributor to make full contribution ofetlcapital it has subscribed to, irrespective ofténmn for
capital contribution.
Article 36 In case any director, supervisor or senior margs advantage of his powers to obtain any
abnormal income from his enterprise or embezzlgseaterprise asset, the relevant bankruptcy custodi
shall recover it.
Article 37 After the people's court accepts an applicatiorb@orkruptcy, the bankruptcy custodian may take
back its pledge or lien by means of paying oftliébts or providing guarantee that can be acceptéieb
relevant creditor.
As to the payment of debts or substitutive guantdere the value of the pledge or lien is lowantthat ¢
the amount of the creditor's rights, a bottom &hall be set on the contemporary market valueeptadge
or lien.
Article 38 After the people's court accepts an applicatiorb@orkruptcy, where what the relevant debtor
occupies are not its own assets, the owner ofg¢beta may take the assets back via the bankrupstydian,
unless it is otherwise prescribed by the presemt la
Article 39 When the people's court accepts an applicatiobdokruptcy, if the seller has sent the object
matter to the debtor of the buyer and the latteriw@ yet received the goods and not paid off tieepthe
seller may take back the goods on the way. Howékernelevant bankruptcy custodian may pay offptiee
and request the seller to deliver the object matter
Article 40 Where a creditor is indebted to its debtor beforaplication for bankruptcy is accepted, it may
claim for offset against the bankruptcy custodidawever, under any of the following circumstandés,
relevant debts may not be offset:
(1) Where a debtor of the debtor obtains the creditmtes of any other party against the debtor &fier
application for bankruptcy is accepted;



(2) Where the creditor learns that a debtor is incapabpaying off its due debts or is in the proocafss
applying for bankruptcy and it is indebted to tledtbr, except that the creditor assumes its ligdmslin
accordance with the provisions of law or for angs@n as incurred 1 year before the application for
bankruptcy is filed;

(3) Where a debtor of the debtor learns that the debtocapable of paying off its debts or is in firecess
of applying for bankruptcy, and therefore obtaimes ¢reditor's rights from the debtor, except thatdebtor's
debtor obtains the creditor's rights accordingate or for any reason as incurred 1 year beforagpdication
for bankruptcy.

Chapter V Bankruptcy Expenses and Community Debts

Article 41 The following expenses that occur after the pesmleurt accepts an application for bankruptcy
shall be the bankruptcy expenses:

(1) The legal fare on bankruptcy cases;

(2) The expenses for managing, conversion and disinidptite debtor's assets; and

(3) The expenses for the bankruptcy custodian's fioléfit of its functions and duties, for its (their)
remunerations and expenses for the recruitmennpfayees.

Article 42 The following debts that occur after the peoplesrtaccepts an application for bankruptcy shall
be community debts:

(1) The debts generated when the bankruptcy custodidabtor requests the opposite party concerned to
perform a contract that is not fulfilled completély both parties concerned,

(2) The debts generated from the custodial managenéme aebtor's assets;

(3) The debts generated from improper gains;

(4) The labor cost for the continuance of businessaijmer, social insurance premiums as well as otebtsd
as incurred therefrom;

(5) The debts generated from the damage that occuirsydiine performance of functions and duties by a
bankruptcy custodian or other relevant personmel; a

(6) the debts generated from any damage due to thertehassets.

Article 43 The bankruptcy expenses and community debts séglhl off with the debtor's assets at any
time.

Where the debtor's assets are not enough to payl difie bankruptcy expenses and community liabdjtthe
bankruptcy expenses shall be paid off in priority.

Where the debtor's assets are not enough to palyeoffankruptcy expenses or community liabilittes,
liquidation shall be conducted in light of the nedat proportion.

Where the debtor's assets are not enough to payeoffankruptcy expenses, the relevant bankruptcy
custodian shall apply with the people's court ésntinate the procedures for bankruptcy. The peoplairt
shall, within 15 days as of the day when an apfitioas received, decide to terminate the procesltoe
bankruptcy and announce its decision as well.

Chapter VI Declaration of the Creditor's Rights

Article 44 The creditor enjoying the creditor's rights agaitsstiebtor, when the people's court accepts an
application for bankruptcy, may exercise its rightsuant to the procedures as prescribed herein.
Article 45 The people's court shall, after accepting an agiio for bankruptcy, decide the time limit for a



creditor to declare its creditor's rights. The tilingt for declaration of the creditor's rights #Hze
calculated as of the day when the people's comdwarces its acceptance of the application for hagstky
within a range of not less than 30 days and noentttain 3 months.
Article 46 When the relevant application for bankruptcy isested, any undue creditor's rights shall be
deemed as due.
The calculation of the interests of any creditaght shall be ceased when the relevant applicdtion
bankruptcy is accepted.
Article 47 As for any creditor's rights attached with certeamditions or time limit or any creditor's rightath
fails to be settled through an action or arbitratithe relevant creditor may declare it.
Article 48 A creditor shall, within the time limit as decidbd the people's court, declare its creditor's 6ght
against the custodian.
The wages, subsidies for medical treatment andilityeand comfort and compensatory funds as owed b
debtor, the fundamental old-age insurance premitumsiamental medical insurance premiums that shall
have been transferred into the employees' persmcalunts as well as the compensation for the erapbgs
prescribed by relevant laws and administrative l@gns are not required to be declared, for whineh
relevant bankruptcy custodian shall make a cormedipg checklist upon investigation and make an
announcement on them as well. Where any employgarmaobjection to the relevant checklist, he may
request the bankruptcy custodian to make corregtioncase the bankruptcy custodian fails to coitethe
relevant employee may lodge a complaint to the lgé&opourt.
Article 49 Where a creditor declares its creditor's rightshéll make a written statement on the amount of
the creditor's rights and whether there is any @riypguarantee, and submit the relevant evidensagel. In
the case of any joint and several creditors' rigimtisexplanation shall be made.
Article 50 The joint and several creditors may choose onbeyhtto declare their creditor's rights or may
declare the creditor's rights together.
Article 51 Where the guarantor of a debtor or any other rélgi@t and several debtor has paid off the
liabilities on behalf of the debtor, it may decléecreditor's rights on the basis of its riglitsecourse
against the debtor.
Where the guarantor of a debtor or any other relgi@t and several debtor has not yet paid offdébkts on
behalf of the debtor, it may declare its creditaghts on the basis of its future right to receuagainst the
debtor, unless the creditors have declared aktbditor's rights against the relevant bankruptestedian.
Article 52 Where several joint and several debtors are raldxetsubjected to the procedures as prescribed in
the present law, the creditors thereof shall haeeight to declare their whole creditors' rightsach
bankruptcy case respectively.
Article 53 Where a bankruptcy custodian or creditor unchaiosraract in accordance with the provisions of
the present law, the opposite party concerned realatk its creditor's rights on the basis of thgbtrio
compensation for the damage as generated therefrom.
Article 54 Where a debtor is the entrusting party of an etrtrest contract which has been ruled to be
subjected to the procedures as prescribed in #sept law, if the entrusted party has not learhechforesai
facts and continues to deal with the entrustednassi, the entrusted party may declare its creslitights on
the basis of the rights of claim as generated trmre
Article 55 Where a debtor is a remitter of bills which haverbeuled to be subjected to the procedures as
prescribed in the present law, if the relevant pajehe bills continues its payment or acceptatioe payer



may declare its creditor's rights on the basidefrights of claim as generated therefrom.
Article 56 Within the time limit for declaration of the crediits rights as decided by the people's courtgf th
creditor fails to claim its creditor's rights, iaynsupplement its declaration before the finalriigtion of
insolvent assets. However, if the relevant distidruhas already been made, no more declarationbmay
supplemented. The expenses for examining and cainfiy the supplementary declaration of the creditor'
rights shall be borne by the party who has apghedupplementary declaration.
Where a creditor fails to declare its creditorgghts in accordance with the provisions of the prekav, it
may not exercise the relevant right pursuant tgtioeedures prescribed in the present law.
Article 57 Where a bankruptcy custodian receives the deabteratiaterials on the creditor's rights, it shall
register them into a book, conduct an examinatiothe declared creditor's rights and formulaterenfof the
creditor's rights as well.
The form of the creditor's rights and the declarathaterials of the creditor's rights shall be Kepthe
relevant bankruptcy custodian for reference byitkerested parties.
Article 58 The form of the creditor's rights formulated pursiu@ the provisions of Article 57 of the present
law shall be submitted to the first meeting of di@d for examination.
Where the relevant debtors and creditors have jextibn to the form of the creditors' rights, iaditbe ruled
and confirmed by the people's court.
Where any debtor or creditor has any objectioméform of the creditors' rights, it may file artian to the
people's court that has accepted the applicatiobdokruptcy.

Chapter VII The Meeting of Creditors

Section | Common Provisions

Article 59 The creditor declaring its creditor's rights ac@ogdo law shall be a member of the creditors'
meeting, and have the right to attend the creditoe®ting and enjoy the right to vote.
Any creditor whose creditor's right has not yetrbdecided may not be entitled to exercise its rightote,
unless the people's court can temporarily decidethount of the creditor's right for the sake afreising
the right to vote.
Any creditor, which has the right to make guaramteehe particular assets of its debtor and hagjinen up
the priority right to be repaid, may not enjoy tight to vote for any matter as prescribed in I{@hnor (10)
paragraph 1 of Article 61 of the present law.
A creditor may entrust its agent to attend the itoesl meeting and exercise the right to vote. Waemagent
attends the creditors' meeting, it shall submioaé&r of Attorney to the people's court or the amain of the
creditors' meeting.

The creditors' meeting shall be attended by thel@yeps of the relevant debtor as well as the
representatives of its work union, who may therefibeclare opinions on the relevant issues.
Article 60 There shall be a chairman of the creditors' meetitg shall be one of the creditors and
designated by the people's court with the rightadie.
The chairman of the creditors' meeting shall presider the creditors' meeting.
Article 61 The creditors' meeting shall fulfill the followirfgnctions and duties:
(1) Examining the creditor's rights;
(2) Apply with the people's court for alteration of thenkruptcy custodians and check the expenses and



remunerations of the bankruptcy custodians;
(3) To Superintending the bankruptcy custodian;
(4) Selecting and altering the members of the creditoe®ting;
(5) Determining whether to continue or terminate thietdeés business operations;
(6) Ratifying a rectification plan;
(7) Ratifying a reconciliation;
(8) Ratifying a management plan of the debtor's assets;
(9) Ratifying t a conversion plan of the insolvent asse
(10) Ratifying a distribution plan of the insolvent assend
(11) Executing other functions and powers that the peEsglourt deems the creditors' meeting shall egecut
The records of meetings shall be made for the uéisols made for the matters deliberated at theitomsd
meeting.
Article 62 The first meeting of creditors shall be convokedhy people's court within 15 days as of
expiration of the time limit for declaration of clitor's rights.
Subsequent creditors' meetings may be held whepetbgle's court deems it necessary or where the
bankruptcy custodian, the creditors' committeegror creditor representing 1/4 or more of the totatlitor's
right proposes the chairman of the creditors' mge hold one.
Article 63 Where a creditors' meeting is held, the relevankhgtcy custodian shall inform the already
known creditors 15 days in advance.
Article 64 A resolution of the creditors' meeting may be addpbnly upon the consent of 1/2 or more of the
creditors who attend the meeting and have the tamfote, representing 1/2 or more of the aggregateunt
of the creditors' right free from property guarantenless it is separately prescribed by the ptdaen
Where any creditor believes that any resolutiothefcreditors' meeting has violated laws or damétged
interests, it may, within 15 days as of the day mvtie creditors' meeting makes the resolution, estjihe
people's court to revoke the resolution and ordercteditors' meeting to remake a resolution adgogrib
law.
The resolution as adopted at the creditors' mestiad) have binding force on all creditors.
Article 65 Any matter as prescribed in items (8) and (9) paaly 1 Article 61 of the present law that has not
been adopted upon the vote of creditors shall keeltoy the people's court.
Any matter as prescribed in item (10) paragraphrticke 61 of the present law that has not been tmibafte
a second voting at the creditors' meeting shatubed by the people's court.
As to the ruling as prescribed in the precedingg@eaaph, the people's court may announce it atréaitors’
meeting or separately inform the relevant creditors
Article 66 Where a creditor is discontent with any ruling magtehe people's court according to paragraph 1
Article 65 of the present law, or a creditor repraing 1/2 or more of the aggregate creditor'strigde from
property guarantee is discontent with any rulinglenby the people's court according to paragrapgtritle
65 of the present law, it may apply with the veepple's court for review within 15 days as of thg dthen
the ruling is announced or when the relevant nasiceceived. The ruling shall not be stopped tecexe
during the review.

Section Il The Committee of Creditors

Article 67 The creditors' meeting may decide to establishnancittee of creditors, which shall be composed



of the creditor representatives as selected bygrigitors' meeting as well as a employee represeaiaf
the relevant debtor or a representative of the waiikn. The members of the creditors' committedl blea
not more than 9 persons.
The members of the creditors' committee shall dicoed by the people's court in written form.
Article 68 The creditors' committee shall fulfill the followgrfunctions and duties:
(1) Superintend the management and disposal of therxiebssets;
(2) Superintend the distribution of the insolvent asset
(3) proposing to hold a meeting of creditors; and
(4) Fulfilling other functions and duties as entrugbgdhe creditors’ meeting.
When the committee of creditors fulfills its furmtis and duties, it shall have the right to regthieerelevant
personnel of bankruptcy custodian and debtor te givexplanation on any matter within the scopésof
functions and duties or provide the relevant doause
In case the relevant personnel of a bankruptcyodiest or debtor refuse to accept the supervisiondilation
of the provisions of the present law, the commititereditors shall have the right to request thiercto
make a decision on supervision, and the lattel siate a decision thereon within 5 days.
Article 69 Where a bankruptcy custodian conducts any of thewong actions, it shall report it to the
creditors' committee in a timely manner.
(1) The transfer of the rights and interests of suelities as land and houses;
(2) The transfer of such property rights as the rightitne exploitation, mining right and intellectymabperty
right;
(3) The transfer of all the stockpile or business ojpena
(4) Loans;
(5) Setting property guarantee;
(6) The transfer of the creditors' rights and secusjtie
(7) Performance of any contract that has not been pdlformed by the debtor and the opposite party
concerned;
(8) Abandonment of rights;
(9) Withdrawal of the guaranty; and
(10) Any other property disposal that has an importangact on the creditor's interests.
In case no committee of creditors' is establiskieelpbankruptcy custodian shall, when implementireg t
aforesaid provisions, report it to the people'srcivua timely manner.

Chapter VIII Rectification
Section | Application for and Period of Rectifiaati

Article 70 A debtor or creditor may, in accordance with thevsions of the present law, apply directly with
the people's court for rectification on the debtor.

Where any creditor applies for bankruptcy liquidatagainst its debtor, after the people's courtgiscthe
application for bankruptcy and before the debt@risounced bankruptcy, the debtor or its capitatridautor
whose capital contribution makes up 1/10 or morthefdebtor's registered capital may apply with the
people's court for rectification.

Article 71 Where the people's court deems, upon examinatiahan application for rectification accords



with the provisions of the present law, it shallerthe debtor to rectify and announce its deciamwell.
Article 72 The period of rectification lasts from the day wiikeea people's court rules that a debtor shall
conduct rectification to the day when the proceddioe rectification are ended.
Article 73 During the period of rectification, a debtor mafteafiling an application and obtaining the
approval from the people's court, manage its assetdusiness operation under the supervisiors of it
bankruptcy custodian.
Under the circumstance as prescribed in the pregguiiragraph, a bankruptcy custodian that has taken
the assets and business operation shall delivexsets and business operation to the debtor ordace
with the provisions of the present law, and thekibapitcy custodian’s functions and duties as priesdri
herein shall be exercised by the debtor.
Article 74 The bankruptcy custodian, being responsible foragarg assets and business operation, may
employ the business managers of the debtor todateeof the business operation.
Article 75 During the period of rectification, the right to keeguarantee on the particular assets of a debtor
shall be suspended. However, in the case of pesdidrhage or significant decrease of value, which ma
injure the guarantor's right, the guarantor mayhapith the people's court for recovering the rigthimake
guarantee.
During the period of rectification, a debtor or keuptcy custodian who borrows capital to continue t
business may set a guarantee on the loan.
Article 76 Where a debtor legally occupies any other's prgertl the owner of the property right requests
to take back the property, it shall meet the regqaints as stipulated in advance.
Article 77 During the period of rectification, no capital cobutor of a debtor may request distribution of
investment proceeds.
During the period of rectification, no director pguvisor or senior manager of a debtor may traribfer
equity it has held to a third party, unless thegde's court approves it.
Article 78 During the period of rectification, under any oéttollowing circumstances, the people's court
shall, upon the request of a bankruptcy custodisang party concerned, rule to terminate the procesifor
rectification and announce the bankruptcy of thevent debtor:
(1) Where the business operation or financial statwsagbtor continues to deteriorate and cannot be
retrieved in any way;
(2) Where a debtor has any act of fraud or malicioustiucing its assets or has any act obviously went
against its creditor; or
(3) Where the act of a debtor makes its bankruptcyodiest unable to perform its duties and functions.

Section |l Formulation and Approval of a Rectificat Plan

Article 79 A debtor or bankruptcy custodian may, within 6 ninsnas of the day when the people's court
approves its rectification, submit a draft of tketification plan to the people's court and the tmgeof
creditors.

Where the time limit as prescribed in the precegiatpgraph expires, the people's court may, up®n th
request of any debtor or the bankruptcy custodiad,on a justifiable ground, rule an extension oféhths.
Where a debtor or bankruptcy custodian fails tarvstia draft of the rectification plan in light di¢ schedule
the people's court shall rule to terminate the @doces for rectification and announce bankruptcthef
debtor.



Article 80 Where a debtor manages its own assets and busipesation, it shall formulate a draft of
rectification plan.

Where a bankruptcy custodian is responsible forageng the assets and business operation of a débtor
shall formulate a draft of rectification plan.

Article 81 A draft of rectification plan shall include the limlving contents:

(1) The business plan of the debtor;

(2) The Classification of the creditor's rights;

(3) The adjustment plan of the creditor's rights;

(4) The repayment plan of the creditor's rights;

(5) The time limit for the implementation of the reatétion plan;

(6) The time limit for supervising the performance loé rectification plan; and

(7) Any other plan conducive to the debtor's rectifimat

Article 82 Where the relevant creditor having the followingditor's rights attend the creditor's meeting to
discuss the draft of a rectification plan, theylsha grouped in light of the following creditorights so as to
vote on the draft of rectification plan:

(1) The creditor's rights with guarantee on the debfmatticular assets;

(2) The wages, subsidies for medical treatment andiityeand comfort and compensatory funds as
defaulted by the debtor, the fundamental old-agarence premiums, fundamental medical insurance
premiums that shall have been transferred inténttiiwidual accounts of employers as well as the
compensation for the employees as prescribed bretbeant laws and administrative regulations;

(3) The taxes defaulted by the debtor; and

(4) The common creditor's rights.

The people's court shall, when it is necessaryidddo set up a group of the small-amount creditoghts in
the group of the common creditor's rights so aste on the draft of rectification plan.

Article 83 The rectification plan shall not cover any stipidaton the exemption of social insurance
premiums as defaulted by a debtor other than vehaitdscribed in item (2) paragraph 1 Article 82haf
present law. The creditor of social insurance puensi shall not attend the voting of the draft otifeation
plan.

Article 84 The people's court shall, within 30 days as ofd#ig when a draft of rectification plan is received,
hold a meeting of creditor so as to vote on thétdra

Where 1/2 or more of the creditors in a same vogirayp at the creditors' meeting agree to the dfaft
rectification plan and represents 2/3 or more eftthtal amount of the creditor's rights, it sha&ldeemed as
an adoption of the draft of the rectification plan.

The relevant creditors or bankruptcy custodianighiaé an explanation on the draft of the rectifioa plan
and answer the relevant inquiries at the meetinggeditors.

Article 85 The representatives of capital contributors of latalemay attend the creditor's meeting discussing
the draft of rectification plan as a nonvoting delte.

Where a draft of rectification plan involves thgusiment of the rights and interests of capitaltdbotors, a
group of capital contributors shall be formed teevon this issue.

Article 86 Where all the voting groups agree to the drafectification plan, it shall be deemed that the plan
is adopted.

Within 10 days as of the day when a rectificatitemgs adopted, a creditor or bankruptcy custogizaill file



an application with the people's court for apprgvine rectification plan. Where the people's cdegms
upon examination, that the application accords wighpresent law, it shall, within 30 days as ef day
when the application is received, grant a verdictpproval, terminate the relevant procedures for
rectification and announce it as well.
Article 87 Where some voting groups do not agree to the dfaéctification plan, the relevant debtor or
bankruptcy custodian may negotiate with the afdadegating groups, who may vote for another time mpo
negotiation. And the result of negotiation shall damage the interests of any other voting group.
Where a voting group that does not agree to thi¢ dfraectification plan refuses to re-vote or does agree
to the draft of rectification plan upon re-votingtyand the draft of rectification plan meets thiéofving
requirements, the relevant debtor or bankruptcyoclisn may apply with the people's court for apprguhe
draft of rectification plan.
(1) Where, according to the draft of rectification pl#re creditor's rights as prescribed in item @nagraph
1 Article 82 of the present law will be paid off byeans of the particular assets and the lossexageéd
from postponed payment shall be compensated farfair manner, given that the right to make guararia:
not been materially damaged, or the relevant vaimogips have adopted the draft of rectificatiompla
(2) Where, in light of the draft of rectification platie creditor's rights as prescribed in items () ) of
paragraph 1 Article 82 of the present Law shalpéigl off, or the relevant voting groups have addpke
draft of rectification plan;
(3) Where, in light of the draft of rectification plate repayment proportion of the common creditoglsts
shall not be any lower than that as set in thequtores for bankruptcy liquidation when the draft of
rectification plan is submitted for approval, oe tlelevant contributor group has adopted the dfaft
rectification plan;
(4) Where the draft of rectification plan can bringa& find justifiable adjustment to the rights aneriests o
capital contributors, or the contributor group hdspted the draft of rectification plan;
(5) Where the draft of rectification plan does justiceghe members of a same voting group fairly ard th
liquidation order of the creditor's rights does wioiate the provisions of Article 113 of the pras&aw;
(6) Where the debtor's business plan is feasible.
Where the people's court deems that the draftabfieation plan accords with the provisions of grecedins
paragraph, it shall, within 30 days as of the d&gman application is received, approve it, terteithe
procedures for rectification and announce it.
Article 88 Where a draft of rectification plan fails to be pted and fails to be approved in accordance with
the provisions of Article 87 of the present lawaoradopted draft of rectification plan fails todgproved,
the people's court shall rule to terminate the @doces for rectification and announce bankruptcthef
debtor.

Section Il Implementation of a Rectification Plan

Article 89 The rectification plan shall be implemented charggdhe debtor.

Where the people's court has ruled to approvetdication plan, the bankruptcy custodian that teden
over the assets and business operation shall érathef assets and business operation to the debtor.
Article 90 As of the day when the people's court ruled to eyppa rectification plan and within the time i
for supervision as prescribed in the rectificatien, the relevant bankruptcy custodian shall stipeithe
implementation thereof.



Within the time limit for supervision, the debtdradl report the information on the implementatidrit®
rectification plan as well as its financial stataghe relevant bankruptcy custodian.

Article 91 Upon expiration of the time limit for supervisiahe bankruptcy custodian shall submit a
supervision report to the people's court. As ofdhg when a supervision report is submitted, tmetions
and duties of the bankruptcy custodian shall bmiteated.

Where a bankruptcy custodian submits a supervigpart to the people's court, any interested parthie
rectification plan shall have the right to conghirewith.

Upon the application by a bankruptcy custodian péeple’'s court may rule to extend the time liroit f
supervision over the implementation of a rectifimatplan.

Article 92 The rectification plan as approved by the peomlelst shall have binding force on the debtor and
all the creditors.

Where a creditor fails to declare its creditorgghts in accordance with the provisions of the prekav, it
shall not exercise any right during the implemdatabf a rectification plan. When the implementataf a
rectification plan is concluded, the relevant ctedimay exercise its right in light of the requiremts for
liquidation of identical creditor's rights as preed in the rectification plan.

The right of a creditor against the guarantor @fliébtor as well as all joint and several debtag not be
affected by the rectification plan.

Article 93 Where a debtor fails to or refuses to implemergdification plan, the people's court may, upon
the request of the relevant bankruptcy custodianterested party, terminate the implementatiothef
rectification plan and announce bankruptcy of tabtdr.

Where the people's court decides to terminatentipéeimentation of a rectification plan, the commitine
made by the relevant creditor on the adjustmeth®treditor's rights in the rectification plan kle
invalidated. The liquidation for the relevant ctediwhen the rectification plan is implemented rema
effective and the creditor's rights that have remrbrepaid shall be regarded as the credit of bgitdy.

The creditor as prescribed in the preceding papignaay, only when the other creditors in the setjaken
order of the liquidation are repaid at a same pitiqrg, continue to join the distribution.

Under any circumstance as prescribed in paragraghhe present article, any guarantee made for the
implementation of a rectification plan shall coniinto be effective.

Article 94 As to debts which have been exempted in light efréctification plan, the relevant debtor may
of the day when the rectification plan is concludeat bear the liabilities of compensation any more

Chapter IX Reconciliation

Article 95 A debtor may, in accordance with the provisionghef present law, apply for reconciliation with
the people's court, or may, after the people'sta@maepts its application for bankruptcy and beftwe
announcement of bankruptcy, apply with the peoplelst for reconciliation.

Where the debtor applies for reconciliation, itlsheng forwards a draft of the reconciliation agment.
Article 96 Where the people's court deems upon examinatidrathapplication for reconciliation accords
with the provisions of the present law, it shalerceconciliation, announce it and hold a meetihgreditors

so as to discuss the draft of the reconciliatioreament.

A holder of the right to make guarantee on the @tebparticular assets may exercise its right abeflay
when the people's court rules reconciliation.

Article 97 A resolution of reconciliation agreement which @opted at the creditors' meeting shall be based



on the consent of 1/2 or more of the creditors attend the meeting with the right to vote, and espnt
2/3 or more of the total credit amount free frorog@rty guarantee.
Article 98 Where a reconciliation agreement is adopted atrbéitors' meeting, the people's court shall
decide whether or not to approve it, terminatepfieedures for reconciliation and announce it. fghevant
bankruptcy custodian shall transfer the assetdasthess operation to the debtor and submit a repahe
performance of its functions and duties to the pesourt.
Article 99 Where the draft of a reconciliation agreement failbe adopted at the creditors' meeting or the
reconciliation agreement that has been adoptdteatreditors’ meeting fails to be approved by epte's
court, the people's court shall rule to terminhtegrocedures for reconciliation and announce hgoiky of
the debtor.
Article 100 The reconciliation agreement that has been apprbyehle people's court shall have a binding
force on the debtor and all the creditors in treneiliation.
The term "creditor in the reconciliation" refersa@arty that enjoys the creditor's rights freerfiaroperty
guarantee against its debtor when the people's aocepts the relevant application for bankruptcy.
Where any creditor in the reconciliation fails tcthre its creditor's right in accordance with phevisions o
the present law, it may not exercise its right dgithe period when the reconciliation agreemenbrgluctec
After the implementation of the reconciliation agmeent is concluded, it may exercise its right gtiof the
requirements for repayment as prescribed by then@ltation agreement.
Article 101 The right as enjoyed by the creditor in the reclatidn against the guarantor of its debtor and
other joint and several debtors shall not be adiétty any reconciliation agreement.
Article 102 A debtor shall pay off its debts in light of thenclitions as prescribed in the relevant
reconciliation agreement.
Article 103 As for any reconciliation agreement that is estiad by fraud or based on any illegal act of a
debtor, the people's court shall rule it ineffeetand announce bankruptcy of the debtor.
Under any of the aforesaid circumstances, the mapaythat a creditor in the reconciliation gets wttee
reconciliation agreement is performed shall notdierned at the same proportion as the other omesdit
Article 104 Where a debtor is unable or fails to implementcaneiliation agreement, the people's court
shall, upon the request of the creditor in the mnedition, rule to terminate the implementationtioé
reconciliation agreement, and announce bankrugdttyeodebtor.
Where the people's court terminates the implemientaf a reconciliation agreement, the commitmeatisn
by the creditor in the reconciliation on the adjusnt of the creditor's rights shall be invalidat€de
repayment made to the creditor in the reconcilfatitnen the reconciliation agreement is implemestes|
still be effective and the creditor's rights in tleeonciliation that has not been repaid shalhigecredit of
bankruptcy.
The creditor as prescribed in the preceding papdgnaay, only when sharing the repayment at a same
proportion as the other creditors, continue to tbim distribution.
Under the circumstance as prescribed in paragraghtie present Article, the guarantee made on the
implementation of the reconciliation agreement Istegthain effective.
Article 105 After the people's court accepts an applicatiorb&orkruptcy, if the relevant debtor and all the
creditors conclude an agreement on settlementedfitsrand debts by themselves, they may requesbiim
to approve it and terminate the procedures for haky.
Article 106 As to the debts which have been exempted accotditige reconciliation agreement, the reley



debtor may, as of the day when the reconciliatigre@ment is concluded, not bear the liabilities of
compensation any more.

Chapter X Bankruptcy Liquidation

Section | Announcement of Bankruptcy

Article 107 Where the people's court announces bankruptcydebsor according to the provisions of the
present law, it shall, within 5 days as of the ddaen the ruling is made, serve it on the relevasitor and
bankruptcy custodian, and shall, within 10 daysfake day when the ruling is made, inform the adiye
known creditors and announce it as well.

After a debtor is announced bankruptcy, the detttail be named as the bankruptcy and the debssttsa
shall be taken as the insolvent assets. The creditghts against the debtor when the people'st emeepts
an application for bankruptcy shall be the creflivankruptcy.

Article 108 Before any bankruptcy is announced, under anyefdalowing circumstances, the people's ¢
shall rule to terminate the procedures for bankayphd announce it as well:

(1) Where a third party provides any full-amount guéearor pays off all the debts as due for the deltor
(2) Where the debtor has paid off all the due debts.

Article 109 An holder of the right to guaranty on the particidasets of the bankruptcy may enjoy the
priority right to be repaid by means of the patidgcassets.

Article 110 Where a creditor, who enjoys the right as presdribeéhe provisions of Article 109 of the
present law, exercises the priority right to beardpthe un-repaid creditor's rights shall takes@amon
ones. Where the priority right to be repaid is giup, the creditor's rights shall be taken as tmemon
creditor's rights.

Section Il Conversion and Distribution

Article 111 The bankruptcy custodian shall draft a conversian pf insolvent assets and submit it to the
creditor's meeting for discussion.

The bankruptcy custodian shall, in light of the wersion plan of insolvent assets that has beentada the
creditor's meeting or that has been ruled by tlopleés court in accordance with the provisionsaragraph

1 Article 65 of the present Law, sell the insolvaasets by means of conversion at a proper time.

Article 112 The sale of insolvent assets by means of convessiah be conducted through auction, unless
there is any other resolution at the meeting odlitoes.

An insolvent enterprise may be wholly or partiadbyld by means of conversion. Where an enterpriselis

by means of conversion, the intangible assets #rat assets thereof may be solely sold by means of
conversion.

As to the assets that shall not be auctioned osw/lransfer is restricted, it shall be handledubhothe
method as prescribed by the state.

Article 113 The insolvent assets shall, after the costs foktgatcy liquidation and community liabilities are
repaid in priority, be liquidated in light of thelfowing sequence:

(1) The wages and subsidies for medial treatment asability, comfort and compensatory expenses as
defaulted by the bankruptcy, the fundamental old-4agurance premiums, fundamental medical insurance
premiums that shall have been transferred to thearees' personal account as well as the compendaté:



for employees as prescribed by the relevant lawlssaiministrative regulations;
(2) The social insurance premiums other than thoseesspbed in the aforesaid provisions and tax &ses
defaulted by the bankruptcy; and
(3) The common credits of bankruptcy.
Where the insolvent assets are not enough to feeetuirements for liquidation in a same sequehnsaall
be distributed in light of the proportion.
The wages of the directors, supervisors as wedkasor managers of an insolvent enterprise shall be
calculated in light of the average wage of emplgyee
Article 114 The insolvent assets shall be subject to moneitatyitaition, unless it is separately decided a
meeting of creditors.
Articlel Article 115 A bankruptcy custodian shall formulate a distribatplan of insolvent assets in a tim
manner, and submit it to the creditor's meetingdfscussion:
In the distribution plan of insolvent assets, tbibofving matters shall be indicated:
(1) Names and domiciles of the creditors attendingdikibution of insolvent assets;
(2) The amount of the creditor's rights that is invdlwe the distribution of insolvent assets;
(3) The amount of insolvent assets as ready for digidb;
(4) The sequence, proportion and amount of insolvesgtasubjected to distribution; and
(5) The measures for distributing the insolvent assets.
After a distribution plan of insolvent assets i®pigdd at the meeting of creditors, the relevankhgstcy
custodian shall submit the plan to the people'stdouan approval ruling.
Article 116 The distribution plan of insolvent assets shalbughe approval of the people's court, be
executed by the relevant bankruptcy custodian.
Where a bankruptcy custodian implements a disiobuh installments in light of the distributiongsl of
insolvent assets, it shall announce the amounssdta and the creditor's rights in the distributibimere the
bankruptcy custodian implements a conclusive distion in a lump sum, it shall be indicated in the
announcement, wherein the matters as prescribearagraph 2, Article 117 of the present law shall b
indicated as well.
Article 117 As to any creditor's right subject to the requiratrfer effectiveness or unchain, the bankruptcy
custodian shall deposit the distribution share.
As to the distribution share as deposited by thekhgtcy custodian in the preceding paragraphhen t
announcement day of the conclusive distributionengtthe requirement for effectiveness is not satsbr
the requirement for rescission is satisfied, itldha distributed to other creditors; on the anreement day
of the conclusive distribution, where the requirenfer effectiveness is satisfied or the requiretrien
rescission is not satisfied, it shall be delivet@the creditors.
Article 118 The distribution shares of insolvent assets thaé mt been collected by creditors shall be
deposited by the relevant bankruptcy custodian. /hecreditor fails to collect its share within dmths as
of the last day of distribution announcement, @lshe deemed as waiver of the right to collect the
distribution share. The bankruptcy custodian orpgeple's court shall distribute the depositedidistion
share to other creditors.
Article 119 When distributing the insolvent assets, as to aaglitor's right that has not been settled by ac
or arbitration, the bankruptcy custodian shall ddipine distribution share. Where any distributsbrare fails
to be collected within 2 years as of the day wienpgrocedures for bankruptcy are terminated, tplpss



court shall distribute the deposit distributionshe other creditors.

Section Il Termination of the Procedures for Bankcy

Article 120 In the case of no asset for bankruptcy to disteptite relevant bankruptcy custodian shall
request the people's court to terminate the praesdor bankruptcy.

The bankruptcy custodian shall, after the termaratf a conclusive distribution, submit to the pletpcourt
a report on the distribution of insolvent asseta timely manner and request the people's couerininate
the procedures for bankruptcy.

The people's court shall, within 15 days as ofttie when a request of a bankruptcy custodian toiteite
the procedures for bankruptcy is received, makecisibn on whether to terminate the procedures. Any
decision on terminating the procedures shall b@anced.

Article 121 A bankruptcy custodian shall, within 10 days ashefday when the procedures for bankruptcy
are terminated, go through the formalities for ingtoff in the organ as originally in charge of the
registration of the bankruptcy upon the strengtthefdecision of the people's court on terminatireg
procedures for bankruptcy.

Articlel Article 122 The bankruptcy custodian shall terminate the paréorce of its functions and duties on
the following day after it has gone through thenfalities for the registration of writing-off, unkeshe
relevant action or arbitration has not been tertetha

Article 123 Within 2 years as of the day when the procedurebdokruptcy are terminated in accordance
with the provisions of paragraph 4 Article 43 otigle 120 of the present law, under any of thedi@ihg
circumstances, a creditor may request the peageid to make an additional distribution in ligtittbe
distribution plan of insolvent assets:

(1) Where the relevant assets shall be recovered or@acce with the provisions of Article 31, 32, 3336
of the present law; and

(2) Where the bankrupt has any other asset that stnadl been distributed.

Under any of the circumstances as prescribed ipitheeding paragraph, yet the amount of assetstis n
enough to meet the expenses for distribution, miitiadal distribution may be held and the relevasgets
shall be turned over by the people's court intostage treasury.

Article 124 The guarantor and other joint and several debtottseobankrupt shall, after the termination of
the procedures for bankruptcy, bear liabilitiesegfayment of the creditor's rights that have nenbrepaid
according to the procedures for bankruptcy liquaraaccording to law.

Chapter Xl Legal Liabilities

Article 125 Where a director, supervisor or senior manageates| his obligations of being honest and
diligent and thus causes enterprise bankrupt, ki lsé subject to relevant civil liabilities accarg to law.

No person under any circumstance as prescribdtkipreceding paragraph may, within 3 years aseofigly
when the procedures for bankruptcy are terminatssiime the post of director, supervisor or senamrager
of any enterprise.

Article 126 As for any staff member of a debtor who is obligat® attend the meeting of creditors as a
nonvoting delegate yet fails to do so upon the somsmf the people's court without any justifialdason,

the people's court may summons him by force and&ampon him a fine according to law. Where anff sta
member of a debtor violates the provisions of tesent law by refusing to illustrate or answerhwr



producing any false statement or answer, the psopdeirt may impose upon him a fine according ¥a la
Article 127 Where a debtor violates the provisions of the preev by refusing to submit any required
materials include statement on financial statuscklist of debts, checklist of the creditor's rigHtnancial
statements or payment statement of its employesgesvor social insurance premiums, or submit the
inauthentic materials to the people's court thepf® court may impose a fine upon the directliglégoerson
according to law.
Where any debtor violates the provisions of thes@n¢ law by refusing to transfer its assets, smatsaterials
such as book accounts and documents, or fabricatidgstroying the relevant materials of financial
evidences, thereby making its financial status gonuiis, the people's court may impose a fine upen th
directly liable person according to law.
Article 128 Where any debtor conducts any act as prescribAdtiicle 31, 32 or 33 by damaging the inter:
of its creditors, the legal representative of tebtdr or any other directly liable person shalkhbject to the
compensation liabilities according to law.
Article 129 Where any staff member of a debtor violates the&iprons of the present law by presuming to
leaving his domicile, the people's court may giira b warning or detention, and may impose a finenup
him concurrently according to law.
Article 130 Where a bankruptcy custodian fails to performutsctions and duties diligently and faithfully in
accordance with the provisions of the present the people's court may impose upon it a fine agogrtb
law. If any loss is caused to a creditor, a debta third party, the bankruptcy custodian shalsbgject to
the compensation liabilities according to law.
Article 131 Any entity that violates the provisions of the gesslaw and thus constitutes a crime shall be
investigated for criminal liabilities according law.

Chapter XIl Supplementary Provisions

Article 132 Where the defaulted wages and subsidies for metlgatinent and disability, comfort and
compensatory expenses, the fundamental old-ageaimsei premiums and fundamental medical insurance
premiums that shall have transferred into the iidial accounts of employees as well as the compiensa
fees for the employees as prescribed in the retdaaus and administrative regulations after the
implementation of the present law and before tloenpigating day, where the assets are not enough for
repayment upon liquidation in accordance with travigzions of Article 113 of the present law, thetjzalar
assets as prescribed in Article 109 of the prelsenshall be liquidated prior to the repaymenttfoe owner
of the right to make guarantee on the particulaetss

Article 133 Any special matter in the bankruptcy of a state-esvanterprise within the time limit and scope
as prescribed by the State Council before the ptéae comes into force shall be handled in accocdawitt
the relevant provisions of the State Council.

Article 134 Where such financial institutions as commercialksasecurities companies or insurance
companies is under any of the circumstances astived in Article 2 of the present law, the finaadci
supervision organ under the State Council shalldit application with the people's court for régdifion or
bankruptcy liquidation of the financial institutiowhere the financial supervision institution untler State
Council adopts, according to law, measures sudhkasg-over and custody to financial institutiormsrying
major business risks, it may apply with the pespteurt for suspending the procedures for civiioacor
execution, wherein the said financial institutisrthie defendant or party against whom a judgmeatdsr is



being executed.
Where a financial institution is under bankruptitye State Council may, according to the preseniagy
other relevant laws, formulate the correspondingsnees for implementation.
Article 135 The liquidation of the organizations other tharegmtise legal persons as prescribed by other
laws, which falls within the category of bankruptiyuidation, shall be subject to the procedures as
prescribed by the present Law.
Article 136 The present law shall come into force as of JurgdQy. The Law of the People's Republic of
China on Enterprise Bankruptcy (for Trial Implenegian) shall be simultaneously repealed.



